
EQUATION SHEET
Principles of Finance

Exam 3

Cost of Capital
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Capital Structure
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Dividend Policy
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Planning and Control

Operating Breakeven Analysis
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Degree of operating leverage—see the equations in the capital structure section

Financial Breakeven Analysis
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Degree of financial leverage—see the equations in the capital structure section

Degree of total leverage—see the equations in the capital structure section

Rates/Taxes
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